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1 . SPEAKING IN THE RAIYA SAB HA ON AUGUST 23 SETHI 
ANNOUNCED THAT FOREIGN FIRMS ENGAGED IN THE PRODUCTION 
OF BULK DRUGS WILL BE PERMITTED TO EXPAND THEIR MANU- 
FACTURING CAPACITY IF THEY ARE AGREEABLE TO SELLING 

50 PERCENT OF THEIR BULK MANUFACTURE TO LOCAL FORMU- 
LATORS. THE REMAINING 50 PERCENT CAN BE FORMULATED 
BY THE FOREIGN FIRMS. 

2. AT THE SAME TIME, SETHI REITERATED THAT THERE WAS 
NO INTENTION TO NATIONALIZE DRUG FIRMS AT THIS STAGE. 

HE DUCKED THE QUESTION OF WHETHER FOREIGN DRUG COM- 
PANIES WOULD OPERATE UNDER FERA GUIDELINES SAYING THAT 
THE ISSUE IS STILL UNDER CONSIDERATION. WE UNDERSTAND 
THAT MOST MEMBERS OF THE CABINET SUBCOMMITTEE REMAIN 
UNCONVINCED THAT THERE IS A CASE FOR EXCLUDING 
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Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


PARTICULARLY OPPOSED TO MAKING AN EXCEPTION FROM THE 
FERA FOR THE PHARMACEUTICAL COMPANIES. 

SAXBE 
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